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MEMORANDUM FOR: Deputy Lirsctor (Suppori)

SUBJECT: Medical Benstits for Depeadents
OGC HAS REVIEWED.

L. This memoreadum is for your information. It is
submitted in respomse to your orsl request for a statement
a8 to present handling of the dependents’ medieal care
benaflt, :

2. Om 11 September 1936, the Acting Director of
Central Intelligence adopted the provisions of the overseas
depandant medical care progream of the Department of State.
The authority fur the Dapartment of 5tate's program is con-
taived in Public Law 828, 84th Cougress (2ad Scanicn),
Adoption of this program was based upon several factors;
including the following: : )

8. This Agemcy presented io the Congress, as
s part of its legielative proposals, companion provi-
sions to thoae of the Etste Departmaeant's for an over~
asas dependent medical program; :

b. Although the CIA proposals were not acted
upon by the 84th Congress, the identical proposal
submitted by the State Department was passed by the
Congreas and emacted into law by the President. [t
was deemed reasonable to assumas, therefore, that
the Congress would have rezcted favorably to similar
iegislution submitted by CIA for a similar clase
personnael; ‘

c. A recommendation by the Ceneral Counsel,
CIA, recommending the adoption of the bensfits o
grasted to the Dupartment of Siate for all GIA par- |
sonnsl stationed overseax; ‘ I

d. Acquiescemce of the Cenaral Counsel to the
jompiroller Genaral bo sucft actiony pidyidgy this
Agency pursues its request for legislation on thig- g}~ -
matter, il g TTEY DT L{ o
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3. In substance, the program granted the Depoartment of
Stxts and adopted by this Agency provides far the payment of
medical expenses, of a dependant of a United States citizen,
afficer, or employss who is stationed abroad, arisiag owt of
an tliness or injury which occurs while such dependent (o
located abread and which requires hoapitalization or sizilay
treatment and which is not 3 rosult of viclous hadbits, imtem-
parance, or miaconduct on tha part of the dependent. The
program covers the east of treatment which exceeds $38. 00
up to & mexbmum limitation of 130 doys of treatment, emcopt
in those instances where, on the basis of professional madical
advice, it shall be deenied that such iilness or injury clesrly
was caunsed by the fact that such dependent was located sbread,

4. Tha depesdent medics) program also covers the cost
of travel ¢f & dependent who lucurs an {llners or injury, of
the type described above, to the nearest sultable bospital or
clinle, if the dapendast is lacatsd in an ares whoere vach faeilie
tise €5 not axist. If euch & dopendant i too i1l to travel an-
attended, the Agency may &iso pry the travel expsnees of asn
attondant.

5. As a practical matter, adoptionm of thie program means
that the Agency will pay for the cest of medical treainmant, within
the lmitations deecribed abave, for )l dspendant medical expenses
tncurred abroad, The program will cever conditions such as tumors,
cancere, cysts, and other congenital or familial conditions which
may be dingnoeed or bacome mavifest while the dopondeat ia located
sbroad, despite the fact that such conditions have no direct relation-
ship to the dapandent's physicnl preeence im the oversens ares. ja
those cases where there is such a relsticaship, such as amoebinsis,
hepatitis, joundice, tubercuinsis, etc. im sress where, wpoa pro-
fecsional raedics) advice, the coandition is conridered endemic to
the area, authorisation may be grastsd for the payment of medical
eupansss boyond the 110 dey normal maxtmum and unti] recovery.

6. Thus iaz, the Office of Persomnel hae recelved 16 dependent
medical coses. Thoey inciude the case ef 2 young ckild who econ~
tracted 2 tuberculur condition as the result of consumption of milk
sad othor deiry products in an ared where dalzy herds are not
teborculin tested and such preducts are ast considered pasteurined
by United States Government LE&&%}»M&.B}I@M‘ feved that this

gl

is the type of chse where & walver of tha 120 day Mmmitation would
be granted, oa the basis that thiy comditldn wyuld mot have been
contracted A the child bad remonined im this country,
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7. Another case iavolved the birth of an infant with
congenital sbaormalities. Although re claim is made that
the chiléd's birth in an overseas srea had a relationship to
thespe conditions, payment of medical cxpensee arlsing from
thie condition will be paid up to the 120 day limaitation.

6. Although Public Law 828 contuine no authority for the
payment of medical enpenses in matsranity cases, by construe-
tion the Etate Departmaent and this Agency will pay for the cost
of travel ¢l a dependent wifs to a suitable hospital or climic if
that dependent's husband la located in an area whare no suitabdle
hospital or clinic exists. However, payment of the travel ex-
peases in such instances does not carry with it payment of the
medical expeases for ths maternity care.

9. The Mutual Besefit Health and Accldant Insurance
Association of Omaha, Nebrosks has recently sruled that hos-
pitalization insevance may not be used to reimburse medical
expzuges lncurred by an employoe or his depondents if the U. &
Government will provide or pay for any such traatment. Inss-
much an the Ageacy has sdopted tha cvergens dependent medical
care pregram thin scurce of reimbursement must be utilised
where sppropriate. ilowsver, hospitalization ineurance coverage
for dependents will ke granted for the first $35. 00 of any claim
approved under thia program, for maternity cases and in instances
whera additional treatment is required beyoad the 120 day limita-
tica of the dependent medical program.

11. Pending an Agency sancuncement on this subject, do-
pendent medianl care choos sre heing proceseed in the same
manney As are employse claime vader the "5(a){56)}{C)"’' program,
Contact is maintained with the Medicel Staff on medical questions
and with the Uffice of Goeneral Counsel where mattexrs of legal
determination are hwlvg‘d, Clepe-lisison is also being main-
tained with the Deparimaent of State to“dsédre that thie office
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sdhiores to the same standards as the Dvpaitment of fimts.
Hiwuver, it has been difficalt to obinin any substaotia)l aseigt-
snce from the State Depariment sdnce, for lack of funds
sppropristed (or the apeclilc purpods, tha Departmest has

not yet activated its programm,

i2. Clairas received tn the Office of Personnal are
dsveloped by the Caounlty Aflairs Branch, Benefits aud
Caswsity Diviatua. ALl bills submiited with such ciaimms are
reviewsd by the Medicel &aff to xerure the necwsrity of the
treatmeat received for the condition incurred smd to assusre
that the chargss are retaosable for the services readnred,
43 noted sbove, matters bavo!viag legal determinetions sre
rescslved in cossultntdon with the Cffice of General Goameal.
When clalme sre fully developsd, they are refsyred to the
unacr eigrod for approval or deapproval,

13 The Gillce of Persoznel has developed a Claim For
Dependent Medical Care, Form No. 1526, ddted 1| Decomber
1934 {cecov attached). A samaple of this Form {s belng sont
Ly all oversess ciatlons s an attkchonent to & book diepatck
which describes the dependsnt medical care program.

Gordon M. Btewart
HArector of Perscanel

Pistribution:
O k]~ Addresase
1 = OO/ Pers
I ~ Depondent Madical File
1 - CAE Chronn

OP/RCD[___ |eak{3l Jan 57}

Approved For Release 2002/09/03 : CIA-RDP78-05538A000100020007-2




